Resolution No.  ___3
Date:
September 7, 2007 

City:
Seattle, Washington
NAHB Resolution
Title: 
Expansion of the National Flood Insurance Program
Original Sponsor:
HBA Mississippi Coast
WHEREAS, wind or water damage spawned by natural disasters have damaged or destroyed more than one million U.S. homes in recent years;
WHEREAS, in the two full years following these natural disasters, recovery and rebuilding efforts continue to languish because of a range of issues, including the availability and price of insurance, the availability of affordable housing, wetlands regulation, public utility services, financing and building permitting and inspections,

WHEREAS, property and casualty insurance companies have denied the claims of thousands of home owners who were counting on those payments to repair or rebuild their homes,

WHEREAS, most private insurers have restricted insurance coverage and increased premiums for wind damage or ceased operations in hurricane-prone areas, creating a property insurance crisis in the coastal areas,

WHEREAS, the National Flood Insurance Program (NFIP) of the Federal Emergency Management Agency (FEMA) provides flood insurance to some 4.4 million policyholders, enabling them to protect their properties and investments against flood losses,  

WHEREAS, in response to needs of many of our nation’s homebuyers, Congress has incorporated new language in the Flood Insurance Reform and Modernization Act of 2007 (H.R. 3121) that reauthorizes the NFIP and extends FEMA’s statutory authority to issue multi-peril insurance policies in order to provide both flood and wind insurance coverage for home owners,
WHEREAS, the new legislation would expand NFIP services and products; would require communities to adopt new land use and management controls, including higher construction standards and the creation of windstorm zones; and would require all insurance premiums to be risk-based and actuarially sound, 
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NOW, THEREFORE, BE IT RESOLVED that the National Association of Home Builders support expansion of the National Flood Insurance Program to provide property insurance coverage for wind-related damage and urge Congress to limit the amount of the program’s fiscal exposure to ensure its financial sustainability and to require premiums for the new multi-peril coverage to be risk-based and actuarially sound; 
BE IT FURTHER RESOLVED that Congress direct the Federal Emergency Management Agency to use the wind provisions of the model building codes published by the International Code Council, and

BE IT FURTHER RESOLVED that NAHB oppose any efforts to define or establish windstorm zones and any additional federal land use controls.
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