Resolution No.  ___5
Date:
September 7, 2007 

City:
Seattle, Washington
NAHB Resolution
Title: 



Repeal of Government Contractor Tax Withholding Requirement 

Original Sponsor:

Taxation Subcommittee of the Federal Government Affairs 
Committee
WHEREAS, Congress in 2006 established the Internal Revenue Code Section 3402(t), which requires 3 percent withholding for tax purposes for payments made to contractors for services and non-real property provided to the federal, state and most local governments;

WHEREAS, Section 3402(t) applies to payments made after Dec. 31, 2010;  

WHEREAS, the provision was adopted in part as an accounting maneuver to move future government receipts from 2011 into 2010 for budget scoring purposes; 

WHEREAS, the withholding provision is an unfunded mandate for state and local governments that will result in increased administrative costs for its enforcement and implementation; 

WHEREAS, these increased costs may be financed with increased local property taxes, increased building fees and reductions in government services and infrastructure expenditures; and

WHEREAS, the withholding requirement creates cash flow challenges for contractors working for government agencies, thereby increasing the cost of such services for taxpayers,

NOW, THEREFORE, BE IT RESOLVED that the National Association of Home Builders urge Congress to repeal Section 3402(t) of the Internal Revenue Code.

Board of Directors Action:







Approved

Joint Executive Board Action:







Recommends Approval

Resolutions Committee Action:







Recommends Approval
State and Local Government Affairs Committee Action:




Recommends Approval
Federal Government Affairs Committee Action:
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